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Uxirorsm CovEnangs. Borrower and Lender conenant and agree as folloas:

_ 1. Peyment of Pracigal and Inferest. Borrower shall promptiy pay when due the principal of and interest on the
indebredyess evidenced by the Note, prepayment and late charges as provided in the Note, and the prnnaipal of and interess
on any Future Advances sevured by this Morigage.
2. Funds for Taxes sod Issoramce. Subject to appivable Iaa or 10 2 writien waiver by Lender. Borrower shall pay ]
to Lender oa the day monthly instaliments of principal and 1nterest are pavable vader the Note. until the Note 15 paid in full,
2 sum (hercin “Funds™) equal 10 one-tacllth of the yeardy faves 2nd asessments which may atrain pravity over thes
Mortgage. and ground rents on the Property. if any. plus oac-tuelfth of yearly premuum installments for hazard inserance.
plus coc-twelfth of yearly premium instaliments for mortgage imsurance. of 2ny. all a4 reasonably extimated initially and from
ume 1o time by Lender ca the basn of assessments and il and reasonable estimates therent.
The Funds shall be beld in 2n inditution the deposits of accounts of which are insored or guaranteed by a Federal or

} . -

slalc ageny hr?cludmg Lender of Lender 15 such an imtitution) 1 ender shall apply the Funds 1o pay said taves, assessments,
. imsurance premiums and ground rents. [ ender may noi charge tor so holding and applyving the Funds. analy ring said account,
H of venfying and comprhing said assessments and bells, unless Lender pays Borroaer 1aterest on the Funds and appl:cable laa

permits Lender o make such a charge. Borrower and Lender may agree 1n whninng at the ume of evevution of this
' Mocigage that inferest on the Fumds shall be paxd to Borrower, and unless such agreement s made or appicable law
requires such interest (o be paid. Lender shall not be required to pay Borrower 20y interest of earnings oa the Funds. Lender
shall pve to Borroaer, without charge. an annual accouniing of the Funds shoaing credits and debits 1o the Funds and the
purpose for which each debat 10 1he Funds was made The Funds are pledged as addinonal securiay for the sums secured
by this Mortgage.

I the amouat of the Funds held by Lender, together with the fuiure moathly imstalinwnis of Funds pavable poor to
the due dates of 1aves, aswrsaments, 1surance premums and groend reats, shall exsead the ampwnt required to pad sad taves,
assesymenis, msurance premivms and ground renic as they f2H Jdoe. wxh ewess <hall el at Borroaer’s optron, aiher
promptiy repaid 10 Borroaer of credsted 1o Borrower oa monthiy tallments of Funds  If the amount of the Funds
held by Lender shali not be sufBcient to pay 1aves, assessmenis. insurane prem-ums amd ground rents as they fall doe.
Borrower shall 1oy 1o Lender 20y amauni nevesan @ make up the defaemy aithun 30 days from the date potice is maled
by Leoder (o Borroaer roquesiing payment therest

Upon pment 1n foll of all sums sevured by this Morsgage. | eoder shall promptiy refund to Borroaer any Funds
beid by Lender. Bf under paragraph I3 hereof the Properiy o ~old o 1he Property o othera se acqenred by Lender, Lender
shall 2pply. ro later than immediateh prior to the <ale of the Property of ifs acquiston by Lender, any Funds held by
Lender at the tame of appiwanon as a credit agarnst the sums woured by ths Mornigage

3. Application of Payments. Unless apphcable faw prosvides otheraie. all payments recened by Lender under the
Note and paragraphs 1 and 2 heceof shalf be appled by ender fint in paament of amounts parable to Eender by Borroaer
under paragraph 2 hereof. then 1o interest pryable on the Note. then to the principal of the Note. and then to interest and
prncipal oo any Futere Advances.

4. Charges; Liens. Borroaer shall pay 2l tnes. avessments and other charges. fines and imposiions attnibutabie o
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? the Property which may attain a prionty over this Morigage. and leasehold payments or ground rents. if any. in the manner
: provided under paragraph 2 hereof or if not paid in such manner. by Borroaer making payment. when due. directly to the |
: paves theroof. Borrower shall prompily furmsh to Lender 2l! notces of amounts due under this paragraph, and in the event ) o
. Borroaer shall make paymeni directhy. Borroacr shall prompily furnish 1o Lender receipts evidencing such payments.

Borrower shall prompily discharge any Ien which has prionty over this Mortgage: provided. that Borrower shall mxt be
required to discharge any sich Iiea so bong as Borroaer shatl agree in arifing to the payment of the obligation secured by
such Len in a manner acceptable to Lender. o shall in govd faith contest such bica by, of defend eaforcement of such lien is,
legal proceedings which operate o prevent the enforcenient of the len or forfeiiure of the Property or any pant theresf.

S. Hazrard lnswrance. Borrower shall keep the improsements now evisting of hereafier erecied on the Property insured
against kess by fire. hazards included within the term “eviended covevage™. and sixh other hazards a5 Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
p such coverage excead that amount of coverage required 1o pay the sums secured by this Mortgzage.

The insurance carnier providing ihe insurance shall be chosen by Borrower subject 1o approval by Leader; provided,
) that sixch approval shall not be unreasonably withheld. All premiums on insurance policics shatl be paid 1n the manner
provided under paragraph 2 hereof or. if not patd in such manner. by Borrower making payment. when due. directy to the
insSuUrance carrier.

All insurance policies and renewals thereof shall be in form acceptable o Lender and shall include a standard mortgage
clause in favor of and in form accepiable 1o Lender. Lender shatl hase the right to hold the policies and rencwals thercof.
and Borroraer shall promptly furnish to Eender all rencwal notces and all receipes of paid premiums. In the eveat of Joss.
) Bomower shall give promipt eotice #o the insuranwe carrier and Lender. Lender may make proof of koss if not made prompily

by Borrower. S : )

Unless Lender and Borromer otheraise agree in writing. insurance proveads shall be applied to restoration or repair of
the Property damaged. provided such restoraticn of repair is cconomically feasible and the security of this Mortgage 1s
not thereby impaired. 1f such restoration or repair is aot cconomically feasiblz of if the security of this Mortgage would T E
be impaired. the insurance proceeds shall be applied to the sums sccured by thiv Mortgage. with the evcess. if any, paid
10 Borrower. 1f the Property is abandoned by Borrower. of if Borrower fails 1o respond to Leader within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lemder's option either 1o restoration or repair of the Property

} or to the sums secured by this Mortgage.

Unless Lendar and Borrower otherawise agree in writing. any such application of proceeds 1o principal shall not extend
i or posipone the due date of the monthly ingtalimeats referred (o in paragraphs 1 and 2 hereof or change the amount of
i b suach instaliments. I under paragraph 18 hereof the Properiy is acquired by Lender, all right, tide and interest of Borrower
) in 2nd to any insurance policies and in and (o the proceads thereol resulting from damage to the Property prior 1o the sale
: or acquisition shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
4 acquisition.

. 6. Presenation and Maintenance of Property; Leaseholds; Condominioms; Planaed Unit Developments. Borrower
: shall keep the Property in good repair and shall not commit waste or permil impairment or deterioration of the Propesty
) and shall comply with the provisions of any lease if this Morigage is on a kaschcld. If this Mortgage is on 2 unit in a

condominium or a planned unit develepmeat. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing (ke condomimivm or planned unil development, the by-laws and regulations of the
condominium or planned unit development, and constituent documnts. If a condominfum or planned unit development
rider is execuied by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider -
shall be incorporated into and shall amend 2nd supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
i Mostgage, or if any action or proceeding is commeaced which materially affects Lenders interest in the Property,
: incleding, but not limited to. eminent domain. insolvency, code enforcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary lo protect Lender's interest, including. but not limited to, disbursement of
reasopable attorney’s fees and entry upon the Property to make repairs. If Lender required morigage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums requited to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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